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Jinhui vows
‘no more
surprises’
in charm
offensive

HONG Kong-based dry bulker operator
Jinhui Shipping and Transportation will
improve levels of transparency, corporate
governance and dividend levels in an
effort to make the company more attrac-
tive to investors.

The Oslo-listed firm, headquartered in
Hong Kong, has been badly mauled over
the last few years after a series of losses on
forward freight agreements and foreign
currency deals caught investors by sur-
prise. “The share price has not been per-
forming well,” managing director Thomas
Ng said.

In Oslo, the firm’s shares were trading at
around NKr71.50 yesterday, compared
with NKr19.90 a year ago. By comparison,
Jinhui Holdings’ share price closed at
HK$6 yesterday, down 1.3% on the day,
although still up from HK$2.20 a year ear-
lier.

But this is off the peak of HK$8.27 seen
on June 24, and a far cry from about
HK$41 at the height of the last dry cargo
boom.

“We are going to improve transparency
and corporate governance, so there would
be no more surprises for the market,” Mr
Ng said.

This came after an $18.3m foreign cur-
rency loss in the second quarter caused by

an appreciating Japanese yen on new-
building orders with Japanese shipyards.

The firm tried to hedge against the dol-
lar by ordering the vessels in a mix of US
dollars and Yen.

The losses follow problems in 2004
when Jinhui Shipping and Transportation
lost $67m on forward freight agreements.

Mr Ng added that the company would
restore dividend payments, which had
been cut as the company built up its
reserves to finance a huge newbuilding
programme. “We have been undergoing a
remarkable newbuilding programme. In
2005-2006 we were not able to pay out div-
idends,” he said.

Jinhui is likely to announce a dividend
in next year’s annual results.

The measures are also likely to apply to
Hong Kong-listed parent Jinhui Holdings,
which owns 54.8% of Jinhui Shipping.

Jinhui has a 38 strong fleet, including 18
newbuildings and two secondhand acqui-
sitions, of mainly supramax bulkers.

He said the newbuildings were ordered
at levels of around $34m-$35m, which was
“way below” current market levels.

Mr Ng said the company had indica-
tions for 2001- or 2002-built handymax/
supramax tonnage “in excess of $70m”.

Pointing to the firm’s current operating
profit levels, he said spot handymax earn-
ings are around $60,000 per day, while the
average daily operating cost of the fleet “is
in the low $10,000s” per day.

Dry bulk firm promises raft of measures to shake
off troubled past and woo fresh investors

Keith Wallis
Singapore

Handy dozen Vogemann in 12 ship deal with ABG

HAMBURG tramp owner and manager
Vogemann has ordered a dozen handysize
bulkers from Indian shipyard ABG, writes
Katrin Berkenkopf.

According to ABG, the order for the
35,000 dwt vessels is worth $360m. “This is
a path breaking order and we at ABG are
proud to have won this contract against
stiff international competition,” said man-
aging director Rishi Agarwal. ABG’s total
orderbook now has a value of Rs71bn
($1.7bn).

Deliveries will start in early 2010 and
continue at quarterly intervals, Vogemann
said. The deal was brokered by M Olivier
Felter from Hamburg, with negotiations

starting last year. The ships will be man-
aged from Hamburg and operated in the
Vogemann Handysize Revenue Pool.

“Not least because of the excellent co-
operation and their expertise, we are
already considering further newbuilding
projects with our friends from India,” said
Vogemann managing director Udo Wiese.
He added that he was constantly looking
for opportunities to further expand the
fleet, through newbuildings and the sec-
ond-hand market. The group recently
acquired some units from Clipper Bulk.

Project manager Stefan Boldt told
Lloyd’s List that the group is expecting sta-
ble long-term rates for the bulker seg-

ment. He said it had not been decided yet
whether any of the new ships will be re-fi-
nanced through the KG market.

Demand from financiers for such
projects is huge, particularly as more try to
enter the bulker market.

Last year, Vogemann took over the
management of the first bulker financed
by Erck Rickmers’ Nordcapital group.

Vogemann’s managed drybulk fleet of
consists of 19 vessels with a total capacity
of 1.5m dwt. The group has one 176,000
dwt bulker on order from Japan for deliv-
ery in November 2008, as well as two
38,500 dwt product tankers for delivery
from China in the second half of 2009.

Weld done: India’s ABG has clinched an order worth $360m for 12 vessels of 35,000 dwt each. Bloomberg

Europe stands firm
against US box scans

EUROPE’S maritime industries and indi-
vidual shipowners have swung solidly
behind European Commission opposition
to US container scanning legislation.

An open letter from industries repre-
senting the “European maritime cluster”
said the American law requiring all US-
bound boxes to be scanned would be “dis-
astrous” if it was ever applied.

Eighteen industry associations said
100% scanning is unlikely to improve US
security. They had the support of the US
maritime industries, the group added.

The letter, sent to the European Com-
mission, warned of the “disastrous effect
of scanning of all EU export containers on
the supply chain”.

Major container lines were equally out-
spoken about the impact on global com-
merce of such a Draconian law.

Ports around the world are already
severely congested and “simply could not
deal with [the extra work],” said Leo Huis-
man, Maersk Line’s group vice-president
for Europe routes.

Voicing the shared views of several
major container lines at an industry meet-
ing yesterday, Mr Huisman warned that

“world trade would come to a grinding
halt” if every single US-bound container
had to be screened.

The joint letter reiterated industry
organisations’ “continued active support
for workable and practical measures with
added value to security, while facilitating
international trade”.

However, “the 100% container scanning
legislation would not contribute to this
objective”.

Signatories included the European
Community Shipowners Association,
European Shippers Council, and Euro-
pean Sea Ports Organisation.

Ports in Europe already struggle to find
storage capacity. Under the proposed US
regime, congestion both at ports and
inland would become “unbearable”, the 18
organisations pointed out.

The letter continued: “The added value
of a 100% scanning for security is very
much contested and fails to recognise the
value of the multi-layered risk-based strat-
egy that both the US and EU have
embraced.”

Advanced cargo declarations are
already in place for US shipments, with
the EU adhering to the system by 2009, the
maritime associations said. The EU’s
authorised economic operator pro-
gramme will also help improve security.
“We are convinced that our opposition to
the 100% scanning is shared by the US
industry,” the letter stated.

Given that the issue was certain to be
raised in the EU-US summit and the Trans
Atlantic Business Dialogue forum, retalia-
tion “should be avoided,” the signatories
said. Blanket screening will become nec-
essary for US-bound containers by 2012
under a Bill passed in Washington,
although there is a get-out clause allowing
the deadline to be waived “if necessary”.

Justin Stares and Janet Porter

Joint letter to the EU expresses their concerns

‘The added value of a 100%
scanning for security is very
much contested and fails to
recognise the value of the
multi-layered risk-based
strategy that both the US
and EU have embraced’

IBF agrees to
8% increase in
seafarers’ pay
REPRESENTATIVES of the International
Bargaining Forum last night agreed to an
8% increase in seafarers’ pay, to take effect
from January 1, 2008, for a period of two
years, writes Christopher Mayer.

The increase, which will be put before
the Fair Practices Committee this morn-
ing, covers 70,000 seafarers of all national-
ities, working onboard more than 3,500
vessels.

International Transport Workers’ Feder-
ation (ITF) spokesman Brian Orrell said
the negotiations, which started in Sydney
in May and had progressed via Tokyo and
Pusan to a denoument in London, had
been “particularly difficult”, but had suc-
ceeded due to the nature of relationships
developed over recent years.

Mr Orrell also revealed that the forum
has agreed to set up IBF Developed Econ-
omy Ratings Funds, costing seafarers $10
per month, to encourage companies to
offer employment to seafarers from tradi-
tional maritime nations who had endured
serious job losses over the course of the
last 20 years.

A maternity package of 60-100 days’
leave has also been agreed.

“This shows that the IBF can create
innovative solutions to problems and
improve the overall standards in the
industry to all parties,” he said.

International Maritime Employers’
Committee chairman and Joint Negotiat-
ing Group spokesman Ian Sherman,
flanked by JNG secretary general David
Dearsley and chairman Nobuo Kayahara,
said the forum has agreed a number of
measures that appeal to employers. The
agreements on implementing forum con-
tracts more effectively and more flexibly
are of significant importance.

Mr Orrell and ITF representative Paddy
Crumlin, national secretary of the Mari-
time Union of Australia, stressed it is
important that seafarers should enjoy
a share of the profits from “the good
times” being experienced in shipping.
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